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BONEDILE 


SUCTION & = SOFOLTES AND SERVICER TO RE PURWTSHED 


The Contractor shall perform all work ard — Lacident 
te the develonsent of, and shall furnieh and delive> the iteas of 
equinsent set ferth in the attach: d Schedules anes 1, 2 ard 3, 
such schedules being e port of this achedule under the centrect. 


SECTION B = CONSIDERATION BRO 


MMe. COTA 7a th dhe c avse of tai contract entitled 
ra Tuarrs,* cord festet te pedetgrminaticn of the price in accord= 
ance with the part e? ay sje Bled "PRIC! REDITERBTRATON,® 
the devernscnt shall pay the 72 . open “petisfactery perfsraance 
ef thia oc omtract, as full payment for Thwigsent to be fernished 
by the Contractor hereusier, the gacunt ef ect? 3 sh Beart 
4e the total of the ori set forth tn Sehedulse 1, 2, and 
eaamnet as ten ter 3 


Deliveries under this sorte reet ghall be made f. os Ge Contractor's 
or Subcontractors! planta for shipeent under Jovernment Bille of lading 
‘or euch other sethed ae di pected by the Combracting C ficer, Selivery 
| eel] ba sade in accordance with the delivery athedule set forth in 
Schecnles 1, 2 nd 3, hercof, 


BECTICN Do» PRICE BIDET RAC NATION 


{a} Meeauec of the netere of th: weovk called fer in Schedule 1 
end 2 ef thie contract and tho great oneertainty as to the costs of 
performance thereunder, the partios agree that the total eo ntract 
prices Mxed in Schedules 1 and 2 hereaf may be increased or decr-ased 
in accordance with the oo+aiece of thig elause, 


(o>) ®ithin 60 deys after the compl ition or termination of this 
contract, th: Contrecter = file with the Contracting O°CLcer « 
statesent showing, in eueh fore and detail as the Contracting GO Sicer 
may prenorihe, the Contractor! « eoet ef predcelng the aupplice or 
furnishing the services called fer in Schedules 1 and 2 hereunder, 
tagether with gach other inf-rmetior as way be pertinent in the 
negotiation fer rede#termined prices pura@uant te this clause. juch 
| Statenent of cost shall feacrly r.fl-ct the norwal ooeratione of the 
Contracter's cost syvetes, The contrecter will establish and maintacn 
separates records of ceste of nerforring each of Schedule 1 and 2 of 
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thie centract. The Contracting CTTicer shall have the rizht at ail 
resaecnabl: tines te make or caute to be made suck exeaninetion or 
audite of the Contractor’a boeks, records and accounts as he mar 
request. 


The Contractor further agrees to include in cach of hig sabe 
genteacta which t# on a ceet or costeniue<a-flredefce or a pris 
redetermination baie a provisio: to the «ffect thet the gube 
contractor agrees (4) te submit te the Contracting Ofidcer such 
eost date as gar be require’ for price redetermination, (11) te 
fermult the lentracting Of “Leer te make or cause te be midé auch 
exanination and ariite of the books, reeoris and a counts ag Lhe 
fentracting Officer may deen ne-cesgary, and (111) to include a 
dike orevigion in each of his subcontracts which is en a ceet or 
costeploe<2~Mrnd«fee gr a orice redetermins ion bese. 


{eo} Toon the filing of the staterent and other pertinent 
information reqrire; by parngrach (b) cof thie elavee, the Contrector 
aed the Contracting O°fdeer will -rceamtl> os -getiste in goo! felth 
to agree won ress. nable redetersined tetal prices for Bckednle 1 
and 2 which, pon th >eais of coch statesent and other certinent 
information, will cemmtitate fair and just compengati-n to the 
Contractor fer the perfercarce of Schedukes 1 and 2 of this con- 
tract. Yn determining the extent of any estimated allowance fer 
profit te ce tsken ito accedat in fixine such r- etermined prices, 
consideration wlll be given te the extent te whieh the Contractor 
hae perforund Schedules 1 and 2 of the contract with efflelency, 
economy, and ingennity. in no event sha. the redetermined prices 
exooedd the following eums. 


Hawierss: tetel cries of Schedule 1 - Rev eond 


Mario tetal price of Schedule 2 « 


The redeterrined orices shell be evilT ate Oy a ops plemented 
eereement to thie contract. 


(a) If within 69 days after the completion or terminatisn of 
this eontract, the parties shall fail te agr-e upon redetermined 
prices Ghieh term, for the purpose of this elause, shall daclude 
Girest costa, indirert caste and profit} in eecerdance with the 
provisions of thie elagse, the failere to agree shall be a diapete 
cencerning @ quegtion of fact within the meaning of the clause of 
thie contract entitled *iaprtes." 
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Approved For Release ScooaE ia Raat B00879R000900110090-6 


Fad - 


her 


Approved For Release 2000/04/18 : “FERER PS" B00849R0009001 10090-6 


fe} In the event of a price increase the Government. till pay 
or credit te the Centracter the ammint by which the redeterained 
priee(s) shall execed the contract prices in Schedule 1 and 2, 
aforesaid, (tn the event of a decrease in price (8) tne Gonhiwciee 
will ropay er credit the ament of such deercase te the Sovernm nt 
fin auch mamer en the Gontracting Officer aay direate 


(f) For any of the purposes of the clause of this contract 
entitled "Tercination fer Convenicnce of the Government" (including 
without limitation, comprtation of "the tetal eoctract price” and 
*the eontract orice of work not terminated®) the contract price 
‘@hell be the redeterained contract orice eer: ed upon under psrarcrach 
{e) of this clause er deterni~ -domder paragrech (¢) of thie clause, 

~Sehedule.2,-an-te--onpetrrbe, anced / 
Frames Qe Ce 


SECTION E «( PROGRESS FPATYENTS 


Progress payments, which are here y defined as raynents nods as 
Work progresses onder this contract upon the basla ef (4) ecete in- 
curred, (11) percentaze sf compl tien accomplished, or (411) a rertic= 
wliar gtage of compl. tion, may be made upen the following terus and 
conditions. 


(a) The cer bracting officer aay, frem time to bine, actheriae 9 | ~ 


prograas paments to the Con raecter pen property acquired or produied 
by 48 for the performance of this coutracte POOVIUED, that auch proge | 


ress parwentea shall not execed cpcent of the costs te the Contractor _ 


ef direct laber and materiol a ecompor nt perta purchased for that : 
property upon whieh payocnt is ke, which costs shall be determined o 


from evidesee salaitted by the centracter and which muel be such as | . 


18 gatiatestory te the Contracting Officers PROVITSD PURTH GY, that 

in ne . ent shall the total of unliqridated progress paynents (sce 

(e) belew) and of mmliguidated advance payante LY any, made under 

thie centreet, oncced £Q_pereent of the total contract ane of. 
gepphice etill te oe delivered, Bee 


(b) “pen the mating of any procress rayment under thig contract, 
title to all certs, meterials, invonteries, werk in srocese and aen~ 
curable teols theretefore sequir.d or produced cy the Centractor for 
the performance of thia contreet, and properly chargeable thereto 
unier sound accounting practice, ehall forthwith west i: the Gevw orn 
menty and tithe te all like preperty thereafter acgelred or producad 
by th Contracter for the perfornance of thie contrast and properly 
ehargeable thercte as aforeseid shall veat 'c the Gevernmont fortheii: 
upon @aid acquisition or productions PPEVTIUD, that nothing herein 
ahell deprive the Centractor of any further preeress er final payr ucs 
@ye or to become duc hereunderg or rolic-@ the Con-racter or the Soverne 
ment of any of their respcettve righte er ebliva°ciens under thig ecntrects 
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{e} Tn saking payeeast for th. s pnlioe furnished herewumder, 
there shall be deducted fren the ecntract price therefor a proper- 
bionate amount of the progress peym nis theretofore mede tc the 
Contractor, under the avthorlty herein contained. 


(4) 14 is recognised chat property (inclading, withent Lisi te~ 
tion, gempleted supplies, apace oovtc, dravines, infervation, partially 
compicted svppliics, work in precess, arterizila, fabricated -erte and 
other things ealled fer herein) title to whieh ia or ray hereafter 
bacome vested in the Qovernacnt, pure .ant to tnis clause 2411 fros 
tire te time be ceed by or pt in th care, custo om possession 
of the Contractor in connaction with the performence of thia contract. 
The Contractor, sither before or after receirt of notice of terminati n 
at the ortien of the Gevermacnt, ay aeqrie or tspese of opeperty 
te which tit] ie vested in th: Sovernmeni under thie clavse, upon 
terms appreved by the Contracting Of fieers Pecrrorn, Thet after rocelot 
of netdee cf termination, any ouch proceriy that is @ cart of termination 
imventery may be acquired or dispesed of only in aceordance with the 
provisions of the clase of thie ecntract ec titied fernincstion fer 
Conventenee of the Gov rmement end apclicable laws and r gulations. 

Tho agreed price (in case of aeqiisition by the Contractor) or the 
proceads received oy the Contractor (in came of a.y other cispori*': ny 
@hall, te the oxtent thet suvch price and procseda de not exesed the 
wiliquidated -elance of procreas caye nts hereunder, be pacd or 
credited to the Soverment an the Contracting Of "dcer shall direct; 
and seach unliquidated balence shall be redwoed aveorsingly. farrant 
production germp may be seld oy the Ventractor wltheat anerevel of 

the Contracting Officer but the arceeeds will] be arnli.d as provided 
dn this parazrach (4), previded that avy goch sorar which is a part ef 
termination inventory aa br sel only in areerdance with the provisi: ns 
ef the Teruination for Convenience of the Severmient of this contract 
acd apolicebl- lewe ed requlctionae “pon Mageldetion of all progress 
payments hereunder or upon completion of d-Liverdes called for by this 
semtreet, titde to all prop: rty far the oroceeds thereol) which has not 
been delivered tc and accepted by the Severmment uncer this ecntract or 
which hes not been incorporated in oreplice deliverud to ant acerpted 

y the Gevernaent ander thie centraect an te which title hes yveeted in , 
the Goverment under this clacse shall vest in the Contracter. 


{s) The claue: of this contract cartiencd "Liability for Coverne 
gent Furnished Proserty" anc any other provision of this centract de- 
fining Liability for GeveromnteMirnished Preprrty shall be inapoli abl: 
te oreperty te weich ihe Gevernmont eha!l have aeqrired titic solely by 
virtue of the provision: of this clavae, The previsions of this clause 
shail not roli ve the Contractor frum risk of lese er deatr «tian of or 
damage to property to which title vests in the Government under the 
provisions hereof, 
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(f} If this contract (as heretofore or hereafter suppleacuted 
or ancnded) containg previgtens for Acvares Pays nta, and in addition 
if at the time any progress paynent is te be made to the Contractor 
umier the proviaicng of thie precress oaymonte clause any unliquidated 
balante of advance paym nts is outstanding, then metwithstending ecy 
other provision of the Adwanee Parmconte (leauge ef thla contract the 
net agount, after appropriate deduction fer liquication of the ade 
vance payment, of such procresa aaracnt shall be depositcd in the 
wpecial bank acceunt er accounts salntained as roqeired oy the pro« 
visions of the Advance Paymenta Clause, and shell thereafter be 
withdrawn only purmenant to such pre.‘ stone. 


SECTION Foe PUN USHTNG OF SU 7° 2 ALS CH SPPOLT R AP THE co SRHUYNWTHS oeP ee 


The deverneant may at its option, fren tise te thee furnish the 
Contrecter with materiale or euprli-s not obteinacle 4) the open 
market and which are requires by the Contr-eter for the performance 
ef this econtrct, In auch event, an equitacle redaction in the cone 
tract price shall be made prior & the delivery of auch petertals or 
supplies te the Contractcr, or as soon thereafter aa ponpible, sat in 
ne event later than thirty (30) devs afver such delivery, 


GROTION @ « SP° CAL STCURITY HUSPRT TIONS 


The Centractor shall not reveal (i) the apccifie nature or any 
details of the work bing perferme:: horewnder or (11) any information 
whatecever with resp. ct to the department of the foverna.ot sponse ring 
thie centract and the work thereunder execpt as the Contractor ta 
@irested cr pormitted te reveal auch inforsation py the Contrac ting 
Orcteer er ty his duly a-tharised ri presentative for security maiters, 
and notwithatending any cleuse or geetior ef this contract te the 
contrary. The Contracter shall net irnijerpret any cleuse or section 
ef this contract as requiring or poraitting divulgenee ef such informa~ 
tien te any porsen, public er srivate, or to any officer or devarteent 
ef the Sovernment without the exerves consent of the Contracting Gffteer 
or hia daly avthorised representative for secority matters. 


SECTICN Wo} IMSPccTio:® ann ariet 
RAPE a NO lc aH TEENY 


{a} The Gontracter agrvues that ite bocka and reeorde and its plants, 
or gach part thereof as may be cngayed in the performance of this tontract, 
shall at all reascnable tines be subject to dnencetion and andt:. ay ary 
a theriged representative of the Contracting Gf "Leer. 


(b> The Contractor sha’l case a like previgion te se included in 
all subecntrecta hereander. 
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Bactign I ow INS 


Tnepection and aneeptance of the itene contracted for uncer this 
contract shell be made by th: Goverment. al the Contractor's plant, 
Buffalo, Yew York, with respect ts any itene fabricated and/or 
appembled and packed as individual or intezrs) unite at che Contractor's 
plant. With r grect te ite fabricated and/or asseabled and packed 
as intivides] or integral units at ea contractors’ plants, the print 
of inapecticn and accestance shall be at the plart of sueh aubeentractor, 


SECTION J «= PACES) CF PPS PELTY RO 


The items delivered under this ec.treact shall be packed for 
dom atic shipment in accerdance vith etendard commercial sracticas, 


SEOTION Kos SUBCONTEACTS Fou ie K Of SeevI Cea 


(a) Me contract shall be mede oy the Contractor with any ether 
party for furnishing any of the cempl.ted or surstantially cemplsted 
articles, 6 are parte or work, herein contracted fer, witheut the 
written apcreval of the contracting CP °licer as to sources. 


{eb} The Contractor shall give epvel “de advance notifieati.n te 
the Contracting Officer of any precesed subcontract horcunder which 
(1) ie on a cost or copteplugeasfixedeZee basis, or (2) is on a fi xade 
price basis exceeding in dollar amount cither £25,000 or five peremnt 
(84) of the total aacunt of this contract. 


fe) Tho Contractor shall net, withous the prior written consint 
of the Contrecting Oo fieer, place any gabcontract which (1) is on a 
cost or coct~«plus-a-fixedefue basis, cr (2) ie on a fixed eprice basis 
exeeedirg in dollar amount cither *25,000 or five nereent (5£} ef the 
tetal aacomt of this contract, or (3) provides fer the fabrication, 
purchase, rental, installation or other acquleltion, of any item ef 
industrial facilities, or «f anerial tooling having a value in «xcees 
of 33,000, or (h) is on a tinewandraterial or laborehour bagis, The 
Centracting Cfieer may, in hie dieeretion, reti?y in writing ang goch 
@moubeentract; ach aetion shall coratitate the ecnsent of the Contracting 
oftieer as required by this veracrach (¢). 


(ad) The Contersctcr azrees that no subcontract placed under this 
eentreet shall previde for payercnt on a oasteplumaep ren ace -coet 
bavia. 


fe) The Contracting C ficer may, in his disereticn, speci! ically 
aporeve in writing any cf she orevisiens of a submentracts Hovever, 
euch approval or the consent. of the Comteacting © Leer cutained as 
required by thie clause ehali not be cemetracd te comdbitate « de~ 
teruination eof the scceptanility of the sabeontract prties, unlesa goch 
appreval apecifieca dy previces that it eenetitutes a de term. sation of 
the acceptat lity ef the enuccotrset prices 
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(f) The Contrscting Cfficer may arpreve all er any part of the 
Contractor's purchasing syeten and from time to tia: rescind or ree 
instate sech arrreval. Sach armroval shail be deemed te fe lfill the 
requirements for chtatning the Centracting offteer'ts consent to aub= 
contracts as preserived in paragrah (c) above. 
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